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Paraguayan President Luis Gonzalez Macchi is fighting a corruption scandal and demands from
Vice President Julio Cesar Franco's Partido Liberal Radical Autentico (PLRA) that he resign.
Meanwhile, the governing Asociacion Nacional Republicana (ANR, Partido Colorado) is struggling
to overcome its deep internal divisions, which are a greater threat to its hold on power than
the opposition. Gonzalez Macchi's already low standing was further weakened by the report in
March that his armored 1999 BMW was illegally imported after apparently being stolen in Brazil.
The prosecutor investigating the incident said the car had its falsified papers legalized after the
president's office paid US$81,000 to buy it (see NotiSur, 2001-03-23).
Public anger at what appears to be official complicity in corruption has led to calls for the president's
impeachment. "The president's use of a stolen car has become the symbol of the degree to which
corruption pervades things here and of the government's unwillingness to confront it," said
sociologist and newspaper columnist Victor Jacinto Flecha. "It implies the participation of the
entire system, from customs and police officials to judges and notaries, in an extended network of
illegality."
On May 1, PLRA president Miguel Abdon Saguier said Gonzalez Macchi should resign. Saguier
accused the president of lacking political and ethical leadership, and he referred to the numerous
cases of corruption involving close associates of the president. He mentioned several scandals
including the armored car and an illegal transfer of US$16 million from two failed banks, Banco
Oriental and Banco Union, that was deposited in private accounts in New York. "All these incidents
are tied to Gonzalez Macchi, the PLRA has taken and will maintain its position [that the president
should resign], because corruption is growing, unemployment is growing, crime, legal and personal
insecurity, all of that is increasing," said Saguier.
On May 2, Gonzalez Macchi announced the dismissal of the head of the Banco Central de Paraguay
(BCP), Washington Ashwell, and BCP officer Julio Gonzalez Ugartge. Ashwell had turned in his
resignation almost a month earlier because of the bank scandal, which was uncovered by the
Paraguayan daily ABC Color in April. In a related matter, Judge Agustin Lovera has formally
accepted charges against suspended national superintendent of banks Carlos Pecci for fraud in the
case of the US$16 million.
Saguier held Gonzalez Macchi responsible for the bank scandal. He said a thorough investigation
needs to be carried out and all those involved must be held politically and legally accountable.
Gonzalez Macchi said he was "absolutely calm" in the face of investigations into the US$16 million,
at least part of which was illegally deposited in a private account in Citibank in New York.
Divided Partido Colorado wins three governor's races After being battered for months by the
insistent demands of the PLRA that he resign, Gonzalez Macchi received a slight boost from the
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gubernatorial elections held April 8 in three important departments. The PLRA lost to Partido
Colorado candidates in the departments of Caazapa, where Luis Sarubbi was elected, Cordillera,
where Julio Ramon Quennan won, and San Pedro, where Julio Ruiz will be the new governor.
Gonzalez Macchi said, following the gubernatorial elections, that his priority now is unifying the
Partido Colorado, which has been in power for 54 years. The party's chance of hanging on to power
in the 2003 presidential elections depends in large part on whether party leaders can bring the
fighting factions together.
The next preview of the party's chances will be in the November municipal elections. Even within
the Partido Colorado, Gonzalez Macchi's popularity has declined sharply. The party held elections
May 6 to fill its governing posts and the candidate backed by the president lost. The winner, Nicanor
Duarte Frutos, is part of the Movimiento de Reconciliacion Colorado, headed by former defense
minister Nelson Argana.
Argana is the son of former vice president Luis Maria Argana, who was assassinated in March
1999 (see NotiSur, 1999-03-26). Still-unofficial results give a clear victory to Duarte, followed
by Carlos Galeano, candidate for Gen. Lino Oviedo's faction of the party, the Union Nacional
de Colorados Eticos (UNACE). In third place was the present head of the party and member of
Gonzalez Macchi's Cabinet, Sen. Bader Rachid Licchi. Duarte said the big loser was Oviedo, who is
awaiting extradition in Brazil for his alleged involvement in the Argana assassination (see NotiSur,
1999-04-09, 2000-06-16).
"It is the victory of a cause that grew out of the deep feelings against the Oviedo myth," said Duarte,
former minister of culture and education in the Gonzalez Macchi administration. "We have clearly
and unquestionably defeated Oviedo." Carlos Mateo Balmelli, an advisor to Vice President Franco,
said in Madrid on May 7 that results of the Colorado elections were a vote against the presidency
of Gonzalez Macchi. He said that 80% of the Colorados voted against the present government,
while only 18% voted for Rachid Licchi. Balmelli said Duarte has maintained lukewarm relations
with Gonzalez Macchi's administration and during his campaign tried to distance himself from the
president. Balmelli added that the votes for Galeano were also a vote against the president.
On May 8, Duarte called on Gonzalez Macchi to remove inefficient people from the administration
and to clarify the issues that imply official corruption. In reply, Gonzalez Macchi said that the "party
does not have the power to interfere in the administration of the state."
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